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ABCI Inveziment Funds - ABC! Dynamic Income Fund
Year onded 31 December 2023

REPORT OF THE TRUSTEE TO THE UNITHOLDERS

We hereby confirm that, in our opinion, the Manager, ABCI Asset Management Limited, has,
in all material respects, managed ABC| Investment Funds - ABC| Dynamic Income Fund for
the year ended 31 December 2023, in accordance with the provisions of the Trust Deed
dated 27 November 2014 and its supplemental deeds dated 19 October 2016 and 23
December 2019,

On behalf of
BOCI-Prudential Trustee Limited, the Trustee

et £ 4//”;”7

2 6 APR 2024



Independent auditor’s report to the unitholders of

ABCI Investment Funds - ABCI Dynamic Income Fund

{a sub-fund of ABC! investment Funds, an open-ended unit trust established as an
umbrella fund under the faws of Hong Kong)

Report on the audit of financial statements
Opinion

We have audited the financial statements of ABC! Dynamic tncome Fund (g sub-fund of
ABC| investment Funds (the *Trust”) and referred to as the “Sub-Fund”} set out on pages 7
to 36, which comprise the statement of financial position as at 31 December 2023, and the
statement of comprehensive income, the statement of changes in equity and the statement
of cash flows for the year then ended, and notes, comprising material accounting policy
information and other explanatory information.

tn our opinian, the financial statements give a true and fair view of the financial position of the
Sub-Fured as at 31 December 2023, and of s financial perfoarmance and its cash fiows for
the year then ended in accordance with International Financial Reporting Standards
{*IFR3s") issuad by the International Accounting Standards Boards (lASB").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing ("1SAs™)
issued by the International Auditing and Assurance 3tandards Beard ("IAASE"). Ouwr
responsibilities under those standards are further described in the Audifor's responsibilitios
for the audit of the financial statements section of our report. We are independent of the
Sub-Fund in accordance with international| Ethics Standards Board for Accountants
International Code of Ethics for Professionzl Accountants {inciuding International
Indepandence Standards) (IESBA Code) issued by the Intemational Ethics Standards Board
for Accountants together with the ethical requirements that are relevant to our audit of the
financiai statements in Hong Kong and we have fulfilled our other ethical responsibilities in
accardance with these requirements and the [ESBA Code. We beliave that the audit
evidence we have obiained 15 sufficient and appropriate o provide a basis for our opinian.
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Independent auditor's report to the unitholders of
ABCI Investment Funds - ABCI| Dynamic Ihcome Fund

(continued)

fa sub-fund of ABC! investment Funds, an open-ended unit trust established as an
umbrelia fund under the laws of Hong Kong)

Report on the audit of financial statements {continued}
information other than the financial statements and auditor's report thereon

The Manager and the Trustee of the Sub-Fund are responsible for the other information.
The other information comprises the information included in the annual repon, other than the
financial statements and our auditor's report therean.

Our apinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion therean,

in connection with our audit of the financial statements, our responsibility is o read the other
infarmation and, in doing so, consider whether the other information is materially inconsistent
with the financiat statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

If, hased on the work we have performed, we conclude that there is a material misstatement
of this other information, we are reguired to report that fact. We have nothing to report in this
regard,

Responsibilifies of the Manager and the Trustee of the Sub-Fund for the
financial statements

The Manager and the Trustee of the Sub-Fund are responsible for the preparation of the
financial statements that give a true and fair view in accordance with IFRSs issued by the
IASE, and for such internat contrel as the Manager and the Trustee datermineg is necessary
to enatle the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

tn preparing the financial statements, the Manager and the Trustee of the Sub-Fund are
responsible for assessing the Sub-Fund's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Manager and the Trustee of the Sub-Fund either intends {o liguidate
the Sub-Fund or to ceass operations, or has no realistic alternative but fo do so.

tn addition, the Manager and the Trustee of the Sub-Fund are required to ensure that the
finrancial statements have been properly prepared in accordance with the relevant disclosure
provisions of the Trust Deed dated 27 November 2014 and supplemental deeds dated

19 October 2016 and 23 December 2018 {the “Trust DBeed") and the refevant disclosure
provisions of Appendix E of the Code on Unit Trusts and Muwtual Funds (the "SFG Code")
issued by the Hong Kong Secqurities and Futures Commission.
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independent auditor's report to the unitholders of
ABCI Investment Funds - ABCI| Dynamic Income Fund

{continued)

{a sub-fund of ABC! investment Funds, an open-ended unif trust estabifished as an
umbrelfa fund under the faws of Hong Kong)

Report on the audit of financial statements (continued)
Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from matenial misstatement, whether due to fraud or error, and to issue an
auditor'a repaort that includes our opinien. Qur report is made solely to you, as a bady, and
for no other purposa. We do nat assume responsibildy towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with 1SAs wilt always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considerad material if, individually or in
the agaregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements. I addition, we are required to
assess, whether the financial statements of the Sub-Fund have been properly prepared, in alt
material aspects, in accordance with the refevant disclosure provisions of the Trust Deed and
the relevant disclosure provisions of Appendix E to the SFC Code.

As part of an audit in accordance with 1I5As, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also

= |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures rasponsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a matertal misstatement resulting from fraud is higher than for
one resulting from errar, as fraud may involve collusion, forgery, intentional omissions,
rmisrapresentations, or the override of internal control,

« Obtain an understanding of internal controf relevant to the audit in order to design audit
procedures that are appropriate in the circumstanceas, but not for the purpose of
EXPressing an opinicn on the effectiveness of the Sub-Fund's internal controt,

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Manager and the Trustee of
the Sub-Fund.
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Independent auditor’s report to the unitholders of
ABCI Investment Funds - ABCI Dynamic Income Fund

(continued)

(a sub-fund of ABC/ investment Funds, an open-ended unit trust established as an
umbrella fund under the laws of Hong Kong)

Report on the audit of financial statements (continued)
Auditor’s responsibilities for the audit of the financial statements (continued)

= Conclude on the appropriateness of the Manager's and the Trustee's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant doubt
on the Sub-Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’'s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Sub-Fund to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the Manager and the Trustee of the Sub-Fund regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit.

Report on matters under the relevant disclosure provisions of the Trust Deed
and the relevant disclosure provisions of Appendix E of the SFC Code

In our opinion, the financial statements have been properly prepared, in all material respects,

in accordance with the relevant disclosure provisions of the Trust Deed and the relevant
disclosure provisions in Appendix E to the SFC Code.

o

Certified Public Accountants
8th Floor, Prince’s Building

10 Chater Road
Central, Hong Kong

2 6 APR 2024



ABC! Investment Funds - ABCT Dynamic Incomse Fung
Financial statamants for the pear ended 37 December 2023

Statement of comprehensive income

for the year ended 31 December 2023

(Expressed in Renminbi)

Maotes
INCOME

Interest income on financial assets at fair
value through profit or loss

interest income on bank deposits

MNet gainf{loss) on financial assets and
fiabifities at fair value through profit or
loss 5

Net foreign exchange {loss)/gain

10(a},10(b)

EXPENSES

Marnagement fee 10(d}
Trustee fee 10{e)
Custodian fee 10{f}

Auditor's remuneration

tegal and profassional fee

Handling and transaction fee 10(g), 10{h}
Other expenses 10{a)

Increase in net assets attributable to
unitholders from operations and totat
comprehensive income for the year

2023 2022
RMB RMB
2,570,992 2,386,131
260,860 2,367
5,733,006 (852,355)
(17,794 354 043
8,547,154 1,890,196
(396,003) (372,377}
(478,710} (478,700)
{15,938) {15,542}
(122,022} (102,859}
{10,888) (9.B87)
(2,101) (890}
(10,967} (558}
(1,036,627 {980,722)
7,510,627

909 454

The notes on pages 11 to 36 form part of these financial statements.



ABC Investment Funds - ABC! Dynamic Income Fund
Financial statemenis for the year ended 31 December 2023

Statement of financial position
As at 31 December 2023

(Expressed in Renminbi, unless otherwise specified)

Notes 2023 2022
RMB RMB
ASSETS
Financial assets at fair value through profit or
loss 5 66,010,623 68,523,123
Cash and bank balances 6 15,748,128 5,808,308
Interest receivable 693,280 588,706
Prepayments 11,216 10,948
TOTAL ASSETS 82,463 247 74,941,085
LIABILITIES
Management fee payable 10(d) 32,699 30,867
Trustee fee payable 10(e) 37,419 38,710
Custodian fee payable 10(f) 1,180 1,267
Other payables 117,413 106,232
TOTAL LIABILITES 188,711 177,076
EQUITY
Met assets attributable to unitholders 8 82274 536 74,764,009
TOTAL LIABILITIES AND EQUITY B2 463 247 74,941,085
Number of units in issue 7 1,150,000 1,150,000
Met assets attributable to unitholders per unit 8
- Class | (USD) UsD10.05 usD9.39

Approved and authorised for issue by the Manager and the Trustee on 26 APR 2024

LTV O

Manager

The notes on pages 11 to 36 form part of these financial statements.



ABCH investmen! Funds - ABCT Dyngertic income Fund
Firancial statemmants for the pear ended 31 Decomber 2023

Statement of changes in equity
for the year ended 31 December 2023

(Expressed in Renminbi}

Motos 2023 2022
BB RIMB
Met assets attributable to unitholders as at 1
January 74,764,009 73,854,545
Increase in net assets aflributable 1o unitholders
from operations and total comprehensive
income for the year 7,510 527 o0g 464
Met assets aftribitable to unitholders as at 314
December 82274 538 74 764 009
Mumber of Uinits
Motes 2023 2022
Class | {USD)
As at 1 January 1,180,000 1,150,000
Unit issued 7 - -
As at 31 Decembear 1,150,000 1,150,000

The notes on pages 11 to 36 form part of these financial statements.



Statement of cash flow

for the year ended 31 December 2023

(Expressed in Renminbi)

Operating activities

increase in net assets attributable to unitholders
from operations and totat comprehensive
mcome for the year

Adjustments for:
Inferest income on financial assets at fair value
through profit or loss
Interest income on bank deposits
Met {gain)floss on financial aseets and financial
{iabilities at fair value through profit or loss

Operating loss before working capital
changes

Furchase of financial assets and financial
liabilities at fair value through profit or loss

Froceeds from sale of financial assets and
financial liahilities at fair value through profit or
loss

Increase in prepayments

Increasef{decrease) in management fee payable

Becrease in trustee fee payable

Decraase in custodian fee payable

Increase/{decrease)} in other payables

Cash generated from operations

Interest received

Net cash generated from operating activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning
of the year

Cash and cash equivalents at end of the year

ABCH tnvestment Funds - ABC! Dynarnis Incorme Fumnd

Mote

Financial slefements for the year ended’ 31 Dacomber 2023

2023 2022

RMB RMB
7,510,527 909,464
(2,570,992) (2,386,131
(260,860 (2,367)
(5,733,086 852,355
(1,054 421) (628,679}
(16,784,772 (9,500,317}
25 030,368 13,283,559
(268) {1.034)

1,832 (550)
{1,291} {1,260

(87) (131)

11,181 (632)
7.202 542 3,152,326
2,737,278 2 355 192
3,939,820 5,507 518
9,939,820 5,507 518
5,808,308 300,790
15,748,128 5,808,308

The notes on pages 11 fo 36 form part of these financial statements.
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2.1

ABCI Investment Funds - ABCI Dynamic Income Fund
Financial stafements for the year ended 31 December 2023

Notes to the financial statements
31 December 2023

The Sub-Fund

ABCI Investment Funds (the "Trust") was constituted as an open-ended unit trust established
as an umbrella fund under the laws of Hong Kong pursuant to the Trust Deed dated

27 November 2014 and supplemental deeds dated 19 October 2016 and 23 December 2019
(the "Trust Deed”) between ABCI Asset Management Limited (the "Manager”) and BOCI -
Prudential Trustee Limited (the "Trustee"). The Trust has been established as an umbrella
fund and separate and distinct Sub-Funds may be established by the Manager and the
Trustee within the Trust from time to time. The Trust currently consists of one sub-fund,
which is the ABCI Dynamic Income Fund (the "Sub-Fund"). The Sub-Fund commenced its
operation on 20 December 2016.

The “Sub-Fund" was constituted as a separate sub-fund of the Trust on 27 November 2014.
The Sub-Fund is authorised by the Hong Kong Securities and Futures Commission (the
*SFC") under Section 104(1) of the Securities and Futures Ordinance and is required to
comply with the Code on Unit Trusts and Mutual Funds established by the SFC (the "SFC
Code”). Authorisation by the SFC does not imply official approval or recommendation.

The Sub-Fund is managed by ABCI| Asset Management Limited (the “Manager"), a limited
liability company incorporated in Hong Kong on 3 January 2011, and has appointed BOCI-
Prudential Trustee Limited (the “Trustee”) as the trustee of the Sub-Fund. The custodian is
Bank of China (Hong Kong) Limited (the “Custodian™).

Two classes of units, namely Class A units and Class | units, are created for the Sub-Fund.
Class A units and Class | units are subject to different management fee. As at 31 December
2023, no unites in Class A were issued.

The investment objective of the Sub-Fund is to achieve long-term appreciation of the capital
through an income stream from a portfolio of Renminbi (‘RMB") and United States dollar
("USD") fixed income instruments and preferred stocks globally (except in the People
Republic of China).

Statement of compliance and basis of preparation of the financial statements

These financial statements have been prepared in accordance with all applicable
International Financial Reporting Standards {"IFRSs"), which collective includes all applicable
individual International Financial Reporting Standards, International Accounting Standards
("lASs") and Interpretations issued by the International Accounting Standard Board (“IASB"),
the relevant disclosure provisions of the Trust Deed and its supplemental deeds, and the
relevant disclosure provisions specified in Appendix E of the SFC Code.

The IASB has issued certain amendment to IFRSs that are first effective or available for early
adoption for the current accounting year of the Sub-Funds. Note 2.3 provides information on
any changes in accounting policies resulting from initial application of these developments to
the extent that they are relevant to the Sub-Fund for the current and prior accounting years
reflected in these financial statements.

11
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2.1

2.2

fa)

ABCT Investmern! Fonds - ABCY Dynanic Incorte Fund
Financial statements far the wear ended 37 December 2023

Statement of compliance and basis of preparation of the financial statements
{continued)

The financial statements have been prepared under the historical cost hasis, except for
financial assets and liabilities classified at fair value through profit or loss that have been
measured at fair value as explained in the accounting policias set out below, The financial

statements are presentad in RMB and &l values are rounded to the nearest RMB axcept
where otherwise indicated.

Material accounting policies

Material accounting policies applied in the preparation of these financial statements are set
out below. These policies have been applied consistently and are consistent with those used
in the previous year, uniess otherwise stated.

Financial instruments

Classification

In accordance with IFRS 9, the Sub-Fund classifies its financial assets and financial liabilities
at initial recognition into the categories of financial assets and financial liabilities discussed

bedow.

in applying that classification, a financial asset or financial liability is considered to be held for
trading if;

{iy  Itis acquired or incurred principally for the purpose of selling or repurchasing in the
near term; or

(i) On initial recognition, itis part of a portiolic of identified financial instruments that are
managed together and for which, there is evidence of a recent actual pattern of short-
term profit-taking,; or

{iiiy Itis a derivative {except for a denvative that is a financial guarantee contract or a
designated and effective hedging instrument).

Financial asseis

The Sub-Fund classifies its financiai assets as subsequently measured at amortised cost or
measurad at fair value through profit or loss on the basis of both:

- The entity's business model for managing the financial agsets; and

- The contractual cash flow characteristics of the financizl asset.

12



ABCH lnmvestmant Fundz - ABCY Ovnamic Income Fund
Finencial statements far the vear andad 31 December 2023

2.2 Material accounting policies {continued)

(a)

Financial instrumerts {continued}

Financial assets Measured af amortised cost

A financial asset is measured at amontised cost if it is held within a business modef whose
objective is to hold financial assets in order to collect contractual cash flows and its
contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The Sub-Fund includes in this category:

- short-term non financing receivables including cash collaterat posted on derivative
contracts, accrued income and other recaivables,

Financial assefs measured al fair value through profit or lass
A financial asset is measured at fair value through profit or foss if:

{a} Hs contractual terms do not give rise to cash flows on specified dates that are solely
payments of principal and interest on the principal amount outstanding; or

fo} It is not held within a business model whose objective is eithar to collect contractual
cash flows, or to both collect contractual cash flows and sell or

{c} Atinitial recognition, it is irrevocably designated as measured at fair value through
profit or loss when doing so eliminates or significantly reduces a measurement or
recagnition inconsistency that would otherwise arise from measuring assets or liabilities
of recognising the gains and losses on them on different bases.

The Sub-Fund includes in this category:

- instruments held for trading includes debt nstruments which are acguired principally for
the purpase of generating a profit fram short-ferm fluctuations in price. This category also
inclugles derivative contracts in an asset position.

Financial liabilities

Financial fabifities measured al fair value through profit or foss

A tmancial liability is measured at fair value through profit or loss if it meats the definition of
held for trading.

The Sub-Fund includes in this category. derivative contracts in a Eability position since they
are classified as held for trading.

Financial liabifities measured at amortised cost
This category includes all financial liabilities, other than those measured at fair vatue through

profit or [0ss. The Sub-Fund includes in this category: management fee payable, trustee fes
payable, custodian fee payable and other payables.

13



ABC Investrment Funds - ABCT Dynamic iIncomeg Fund
Financial slatamants for the year ended 37 December 2023

2.2 Material accounting policies {continued)

{a)

Financial instruments {continued}

Recoghnition

The Sub-Fund recognises a financial asset or a financial llability when it becomes a party to
the contractual provisions of the instrument.

Furchases or sales of financial assets that require delivery of assets within the time frame
generally established by reguiation or convention in the marketplace (regular way trades) are
recognised on the trade date, i.e, the date that the Sub-Fund commits to purchase or sell the
asset.

tnitial measurement

Financial assets and financial lizbilities at fair value through profit or loss are recorded in the
statemeni of financial position at fair value. All transaction costs for such instruments are
recognised directly in the profit or loss.

Financial assets and Habilities other than those classified as at fair value through profit or
ioss are stated at amortised cost. These financial instriuments are initially measured at their
fair valus plus any direclly attributable incremental costs of acauisition or issye,

Subseguent measurement

After intial measurement, the Sub-Fund measures financiat instrumenis which are classified
as at fair vaiue through profit or loss at fair value. Subsequent changes in the fair value of
those financial nstruments are racordad in "Net gain/{loss) on financial assets and liabilifies
at fair value through profit or loss”. Interest earned on these instruments is recorded
separately in "Inferest income on financial asseis at fair value through profit or loss™.

The effective interest methed is a2 method of caloulating the amortised cost of a financial
asset or a financial Hability and of allocating the interest revenue or interest expense over the
refevant period.  The effective interest rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected 1He of the financial instrument or, when
appropriate, a shorter peried 1o the net carrying amount of the financiat asset or financial
liabilty. When calculating the effective interest rate, the Sub-Fund estimates cash flows
considering all contractual terms of the financial instruments, but does not consider future
credit losses. The calculation includes ail fees paid or received between parties fo the
contract that are an integral part of the effective interest rate, transaction costs and zall other
premiums or discounts.

Deracognition

A financiat asset {or, whera applicable a part of a financial asset or part of a group of similar
financiat assets} is derecognised whera (i} the rights to receive cash flows from the asset
have expired; or (i) the Sub-Fund has transferred its rights to receive cash fiows from the
asset or has assumed an obligation {0 pay the received cash flows in fulf without material
delay to a third party under a pass-through arrangement and gither the Sub-Fund has
transferred substantially all the risks and rewards of the asset, or the Sub-Fund has neither
transferred nor retained substantially 2l the risks and rewards of the asset, but has
transferred control of the asset,

14



ABC! nvezfment Funds - ABCF Dynamic income Fuad
Firancial statemanis for tha yesr ended 37 December 2023

2.2 Material accounting policies {continued)

{a)

{h)

Financial instruments {continued)

When the Sub-Fund has transferred its righis to receive cash flows from an asset {or has
anterad into a pass-through arrangement), and has neither transferred nor retained
substantially ali the risks and rewards of the asset nor fransferred controd of the asset, the
asset is recognised to the extent of the Sub-Fund’s continuing involvement in the asset. In
that case, the Sub-Fund also recognises an associated Hability. The transferred asset and
the associated lizbility are measured on a basis that reflects the rights and obligations that
the Sub-Fund has retained.

The Sub-Fund derecognises a financial liability when the obligation under the liability is
discharged, cancalled or axpired.

Transaction cost

Investment transaction costs are casts incurred {0 purchase or sale of investments at fair
value through profit or loss. They include fees and commissions paid to agents, brokers and
dealers. Transaction costs, when incurred, are immediately recognised in profit or loss as an
expense.

Fair value measuramont

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between markat participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the
asset or iransfer the hability takes place either in the principal market for the asset or liability
o, in the absence of a principal market, in the most advantageous markat for the asset or
liability. The principal or the most advantageous market must he accessible by the Sub-
Fund.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or lability, assuming that market participants
act in their econamic best interast,

The fair value for financid instriments traded in active markets at the reporting date is based
on their guoted price or binding dealer price quotations, without any deduction for transaction
costs,

For alt octher financial instruments not traded in an active market, the fair value iz determined

by using appropriate valuation technigues, such as, recent ann’s length market transactions,
guotes from brokers and market makers, deemed to be appropriate in the circumstances.

15



ABCY invazfrment Funds - ABCY Oynamic income Fund
Financial staferments for the yaar anded 37 December 2023

2.2 Material accounting policies {confinued)

{B}

(<)

(cff

Fair value measurement {continued)

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair vaiue hierarchy, described as follows, based on the
lowest fevel input that is significant to the fair value measurement as a whole:

= Level 1 - Unadjusted guoted prices in active markets for identical assets or liabilities at the
measurement date.

+ Level 2 - Observable inputs which fail to meat Level 1, and not using significant
unchkservable inputs. Unobservable inputs are inputs for which market data are not
available.

= level 3 - input that is significant to the fair valus measurement is unobservable

The Sub-Fund determines whether transfers have occurred between levels in the hierarchy
by re-assessing the categorisation {based on the lowest level input that is significant to the
fair value measurement as a whole) at the beginning of each reporting period.

Impairment of financial assets

The Sub-Fund holds only receivables with no financing component and which have
maturities of iess than 12 months af amartised cost and, as such, has chosen to apply an
approach simitar to the simplified approach for ECLs under IFRS S fo all its receivables.
Therefore, the Sub-Fund does not track changes in credit risk, but instead, recognises a loss
allowance based on lfetime ECLs at each reporting date.

The Sub-Fund’s approach to ECLs reflects a probability-weighted otcome, the time value of
rmoney and reasonable and supportable information that is available without undue cost or
effort at the reporting date. These include information about past events, current conditions
and forecasis of futtre economic conditions.

The Sub-Fund uses the provision matrix as a practical expedient to measure ECLs on
receivabiies, based on days past due for greupings of receivables with similar [nss patterns.
Receivables are grouped based on their nature. The provision matrix is based on historical
observed loss rates over the expectad life of the receivables and is adjusted for forwand-
tooking astimates.

Offsetiing of financial insfruments
Financial assets and financial liabilities are offset and the net amount is reported in the
staterment of financial position if, and only if, there is a currently enforceable legal right to

oftset the recognised amounts and there is an intention to settle on a net basis, or to realise
the asset and settle the Hability simultaneausky.

16



2.2
(e)

(

(g)

ABC lnvestment Funds - ABCT Dynamiz Income Furd
Finarncial statormants for the pear ended 31 December 2023

Material accounting policies (continued)
Functional and presentation currency

The Sub-Fund's functional and presentation currency is RMB, which is the curency of the
primary economic enviranment in which it operates. The Sub-Fund's performance is
evaluated and its liguidity is managed in RMB. Therefore, RMB is considered as the
cuitancy that most faithfully represents the economic effects of the underlying transactions,
events and conditions.

Foreign currency transactions

Transactions during the year, including purchases and sales of securities, income and
expenses, are iranskated at the rate of exchange prevaiing on the date of the transaction.

At reporting date, monetary assets and liabilties denominated in foreign currencies are
translated at the foreign exchange rate ruling at that date.

Men-monetary items measured at fair value in a foreign currency are translated using the
exchange raies at the date when the fair value was determined.

Foreign currency transaction gains and losses on financial instruments classified as at fair
vaiue through profit or loss are included in profit or loss in the statement of profit or loss and
other comprahensive income as part of the “Net gain or loss on financial assets at fair value
through profit or koss”. Exchange differences are included in profit or loss in the statement of
profit or less and other comprehensive income as ‘Met foreign exchange differences.

Net asset value attributable to unitholders
Redeemable units are classified as ah equity nstrument when:

{f} The redeemabile units entitie the holder to 2 pro rata share of the Sub-Fund’s net
assets in the event of the Sub-Fund’s liguidation.

{il  The redeemable units are in the class of instruments that is subordinate to all other
classes of instruments.

{ii} Al redeemable units in the class of instruments that is subordinate to all other classes
of instruments have identical features.

{iv} The redeemable units do not include any contractual obligation to deliver cash or
another financial asset other than the holder's rights to a pro rata share of the Sub-
Fund’s net assets.

{vi} The total expected cash flows attributabla to the redeemable units over the life of the
instrument are based substantially on the prefit or losg, the change in the recognised
nat assets or the change in the fair value of the recognisad and unrecognised net
assets of the Sub-Fund over the life of the instrument.
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ABCT Investment Funds <« ABCT Dynamic ncarma Fund
Firarial stafermenis for the pesr ended 31 December 2023

2.2 Material accounting policies (continued)

ig)

(h)

Net assef value atfributable fo unitholders {continued)

in addition to the redeemable units having alf the aforementioned features, the Sub-Fund
must have no other financial instrument or contract that has;

{a) Total cash flows based substantially on the profit or foss, the change in the recognised
net assets or the change in the fair value of the recognised and unrecognised nat
assets of the Sub-Fund.

{h)  The effect of substantially restricting or fixing the residual return to the redeemable
unithoiders,

The Sub-Fund's raedeemable Class | units mest the daefinition of redeemable instruments
classified as equity instruments under the revised (A4S 32 Financial instrumenis:
FPresentation.

The Sub-Fund continuously assess the classification of the redeemable units. If the
redeemabie units cease o have all the features or meet ail the conditions set out to be
classified as equity, the Sub Fund will reciassify them as financial liabilities and measure
them at fair value at the date of reclassification, with any differences from the previous
carrying amount recognised in eguity. 1f the redeemable units subsequently have al the
featires and meet the conditions to be classified as equity, the Sub-Fund will reclassify them
as equity instruments and measure them at the camying amount of the liabilities at the date
of the raclassification.

The issuance, acquisition and canceliation of redeemable units are accounted for as equity
transactions.

Lipon lssuance of units, the consideration received is included in equity.

Transaction costs incurred by the Sub-Fund in issuing or acguiring its own equity instrumenis
are accounted for as a deduction from equity to the exfent that they are incremental costs
directly attributable to the equity transaction that otherwise would have baen avoided,

Own equity instruments that are reacyuired are deducted from equity and accounted for at
amounts eqgual o the consideration paid, including any directly attibutable incremental costs.
The Sub-Fund's paicy is not to keep shares in treasury, but rather to cancel them once
repurchased.

No gain or loas is recognised in the statement of profit or loss and comprehensive income on
the purchase, sale, issuance of cancelation of the Sub-Fund’s ewn equity instruments.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and
shor-term deposits in banks that are readily fixed rate to known amounts of cash and which
are subject to an insignificant risk of changes in value, with original maturifies of three
manths or less.

For the purpose of the statement of cash fiows, cash and cash eguivalents consist of cash
and cash equivalents as defined above, net of outstanding bank overdrafts when applicable.
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Finangial statemeants for the yagr ended 37 December 2023

2.2 Material accounting policies {continued}

{i}

G

(k)

Interest income

Interest income is recognised on an accrual basis using the effective interest method by
applying the rate that exactly discounts the estimated future cash receipts over the expected
life of the financial statements or a shonter period, when appropriate, to the net carrying
gmount of the financial aeset.

Net gain or loss on financial assets at fair value through profit or loss

This #em includes changes in the fair value of financial assets at fair value through profit or
toss and excludes interest income and expense.

Urrealised gains and losses comprise changes in the fair value of financial instruments for
the year and from reversal of prior period’s unrealised gains and losses for financial
instruments which were realised in the reporting period.

Realised gains and losses on disposals of financial instruments classified as "at fair value
through profit or loss” are calculated using the weighted average methad. They reprasent
the difference between an instrument's initial carrying amount and disposal amount, or cash
paymenis or receipts made on dernivative contracts (excluding payments or receips on
collateral margin accournts for such instruments).

Related parties

{a) A person of a close member of that person's family, is related to the Sub-Fund if that
DETSOn:

{i)  has control ar joint control over the Sub-Fund:
(il  has significant influence over the Sub-Fund; ar

{ii} is a member of the key management personnet of the Sub-Fund or of a parent of
the Sub-Fund;

{by  An entity is related o the Sub-Fund if any of the following conditions applies:

(it the entity and the Sub-Fund are members of the same group (which means that
each parent, subsidiary and fellow subsidiaries is related to the others),

{iil one entity is an associaie or joint venture of the other entity (or an associate or
Joint venture of a member of a group of which the other entity is a member):

{ii}  both entities are joint ventures of the same third party,

{iv} one entity is a joint venture of a third entity and the other entity is an associate of
the third entity;

{v) the entity is a post-empioyment benefit plan for the benefit of employees of an
entity related to the Sub-funds_;

{vi} the entity is controlled or jointly controfled by a person identified in {a);
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ABCH investment Funds - ABCH Dynamic incame Fumnd
Financial statements for the year ended 371 Decamber 2023

Material accounting policies (continued)
Related parties {continuead)

{vil) a person identified in (a){i} has significant influence over the entity or is a member
of the key management persannel of the entity (or of a parent of the entity); or

{viii} the entity, or any member of a group of which it is a part, provides key
management personnel services to the Sub-Fund or to the Sub-Fund's parerd.

Close membars of the family of a person are those family members who may be expected to
influence, or be influenced by, that person in their dealings with the entity.

Changes in accounting policies

The Sub-Fund adopted Disclosure of Accounting Policies (Amendments fo IAS1 and IFRS
Practice Statement 2) from 1 January 2023, Atthough the amendments did not result in any
changes to the accounting polices themselves, they impacted the accounting policy
information disclesed in the financial statements.

The amendments required the disclosure of ‘material’ rather than 'significant’ accounting
paticies. The amendments also provide guidance on the application of materiality to
disclosure of accounting policies, assisting entities to provide useful, entity-specific
accounting policy information that users need to understand ather information in the financial
statements.

Management reviewed the accounting policies and made updates to the infonnation
disclasad in Material accourding policies {2022; Significant accounting policies) in cerain
instances in line with the amendments,

The Sub-Fund has not applied any new standard or interpretation that is not yet effective for
the current accounting period {see note 13},

Significant accounting judgement and estimates

The preparation of the Sub-Fund's financial statements requires management fo make
judgement, astimates and assumptions that affect the reported amounts recognised in the
financial statements. Uncertainty abottt these assumptions and estimates could result in
outcomes that could require a material adjustment 1o the carrying amount of the asset or
lkability affected in the future.

Income tax
Mo provision for Hong Kong Profits Tax bas been made in the financial statements as the

income of the Sub-Fund is exempted from taxation under Section 264A(1A) of the Hong Kong
Inland Revenue Ordinance.
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ABC! Investment Funds - ABCI Dynamic Income Fund
Financial statements for the year ended 31 December 2023

Financial assets and liabilities at fair value through profit or loss

Financial assets at fair value through profit or loss

2023 2022
RMBE EMB
Debt instruments
- guoted debt securities 66,010,623 68,523,123
Total financial assets at fair value through profit or loss 66,010,623 68,523,123

Net changes in fair value of financial assets and liabilities through profit or loss

2023 2022
RMB RMB
Financial assets
- realised gain/(loss) 1,559,938 (703,566)
- movement in unrealised gain/{loss) 4 173,158 (148,789)
Met changes in fair value 5,733,096 (852,355)

The following table analyses within the fair value hierarchy the Sub-Fund'’s financial assets
and liabilities measured at fair value at 31 December 2023 and 2022.

At 31 December 2023

Level 1 Level 2 Level 3 Total
RMB EMEB RMB RMB
Financial assets
Debt instruments
- quoted debt securities - 66,010,623 - 66,010,623
At 31 December 2022
Level 1 Level 2 level 3 Total
RMB EMB RMB RMB
Financial assets
Debt instruments
- quoted debt securities - 68,523,123 - 68,523,123

During the years ended 31 December 2023 and 31 December 2022, there are no
investments classified within Level 3 by the Sub-Fund, and there were no transfer between
Level 1 and Level 2, or transfer into or out of Level 3.
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ALY Investment Funds - ABCT Dhwamic ivcome Fund
Firencial statements far the year ended 37 December 2023

Financial assets and liabilities at fair value through profit or loss {continued)

Waluation technigues

Debt securifios

The Sub-Fund invests in debt securities and corporate bonds, In the absence of a quoted
price in an active market, they are valued using observable inputs such as recently executed
transaction prices in securities of the issuer or comparalie issusrs and yield curves.
Adstments are made to the valuations when necessary to recognise differences in the
instrument’s terms. To the extent that the significant inputs are observable, the Sub-Fund

categorises these investmenis as Level 2.

Cash and hank balances

Fixed deposit with & bank-within three months
Cash at banks

Denominated in;
RMB
usD
HED

2023 2002

RMB RMB
15,695,503 ]
152,625 5,808,308
15,748,128 5,808,308
4,313 8,201
15,738 967 5,798,530
3,848 577
15,748,128 5,808,308

The fixed deposit and cash at banks of the Sub-Fund is being held in Agricultural Bank of
China, HK Branch, an affiliate company of the Manager, and Bank of China {Hong Kong)
Limited, an affillate company of the Trustee, respectively. Interest is eamed at a floating rate
based on daily bank deposit rates. The canrying amount of the cash at banks approximates

o its fair value.
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ABCI investment Funds - ABCI Dynamic Incorme Fund
Financial stafements far the year ended 31 Decembar 2023

Redeemable units

At 31 December 2022, 1 January 2023 and 31 December 2023, the Number of Class | (USD)
units is 1,150,000. There were no unit movement during 2023 and 2022,

Units may be subscribed during the initial offer period at the initial issue price of RMB 100
per unit in respect of RMB Class A and | units, USD10 per unit in respect of USD Class A
and | units, and EUR10 per unit in respect of EUR Class A and | units. No part of the initial
offer has been underwritten or guaranteed. Following the close of the relevant initial offer
period, the subscription price will be the price per unit ascertained by dividing the NAV of the
relevant class by the number of units of such Class in issue and rounded to 2 decimal
places.

Units will be redeemable at the option of the unitholders on any business day ('Dealing Day”)
by submitting a redemption request to the Trustee via an authorised distributor or the
Manager.

A completed redemption request must be received by no later than the 4:00pm (Hong Kong
time) on the relevant Dealing Day ("Dealing Deadline”). Redemption requests received after
this time will be held over until the next following Dealing Deadline and units will be
redeemed at the relevant redemption price applicable on that Dealing Day.

Net assets attributable to unitholders

There was no difference between the net assets attributable to unitholders as determined for
the purposes of processing unit subscriptions and redemptions to the net assets attributable
to unitholders as reported in the statement of financial position as at 31 December 2023 and
2022.

2023 2022
Unit price Unit price
per financial Published  per financial Published
statements unit price staterments unit price
Net assets attributable to
unitholders of Class | (USD)
per unit uUsD 10.05 usD 10.05 uUSD 9.39 uUsD 9.39
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Firancial statemenis far the yaar ended 31 Cecambar 2023

Financial risk and management objective and policies

[nvestment in the Sub-Fund is subject to normal market fluctuations and other risks inherent
in investing in securities and thera can be no assurance that any appreciation in value wilk
occur. The value of invesiments and the income from them fluctuate and therefore the value
of the redeemabls units can fall as well as rise.

The performance of the Sub-Fund will be affected by a number of risk factors including the
following:

Market risk

Market risk is the risk of loss arising from uncertainty concerning movements in market prices
and rates, mcluding chservable variables such as interest rates, credit spreads, exchangs
rates, and others that may anly be indirectly observable such as volatilities and correlations.
Market risk includes such factors as changas in economic environment, consumption pattern
and investors' expectation etc. which may have significant impact on the value of the
investments, Market movement may therefore result in substantial fluctuation in the net
assets atiributable to holders of redeemable units of the Sut-Fund.

The maximum risk resulting from financial instruments equals their fair value.

The Sub-Fund assumes market risk in trading activities. The Sub-Fund distinguishes market
risk as folows:

- Interast rate risk
- Foreign exchange risk
interest raie rsk

Interest rate risk arises fiom the effects of fluctuations in the prevailing levels of markets
interest rates on the fair value of interest-bearing assets and future cash flow.

As the Sub-Fund has mainly invested in debt secunties whose values are driven significantly
by changes in interest rates, the Sub-Fund is subject to interest rate risk. YWhen interest
rates rise, the value of previously acquired debt securities will normally fail because new debt
securities acauired will pay & higher rate of interest. In confrast, if interest rates fall, then the
valie of the previously acqutired debt securities will normally rise. The Manager ragularly
gssesses the economic condition, maonitors changes in interest rates ouwtlook and takes
appropriate measures accordingly {0 control the impact of interest rate risk. In a rising
interest rate environment, the Sub-Fund will acquire debts with a shorder maturity profile to
minimise the negative impact to the porfolio.
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ABCH tnvestment Funds - ABCH Dynamic Incame Fund

Financial sielements for the year ended 31 December 2023

Financial risk and management objective and policies (continued)

Market risk {continued)

As at 31 December 2023 and 2022, the debt securities held by the Sub-Fund are all fixed

rate bonds investments.

As at 31 December 2023

Asseis

Financial assets at fair
value through profit or
brss

Cash and bank balances

Interest receivables

Prepayments

Total assets

Liakilities

Managerment fes payable
Trustea fee payable
Custodian fee payable
Other payables

Total kabilities

Todal interest sensitivity
gaRn

Man-

Lp to 1-5 Over inttercst
1 year Years & years bearing Tofal
RME EMEBE B BME RMEB
- 45,818 H66 20,182 067 - 86,010,623
15,748,128 - - - 15,748,128
- - - 693,280 593,280
- - - 11,216 11,216
12,748 128 45,818 566 20,192 057 704,405 82 483 247
- - - 32 694 32,680
- - - 37 4149 J7 418
- - - 1,180 1,180
- - - 117,413 117,413
____________ - - - 188,711 188,711

15,748,128 45 818,566
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ABC! imvestment Funds - ABCT Dynamic ineome Fung

Financial stetements far the pear ended 31 Decambor 20232

Financial risk and management objective and policies {continued)

Markel risk (continued}

As at 31 December 2022

Assets

Finahciat assets at fair
value through profit or
s

Cash and bank balances

trterest receivahles

Prepayments

Total assets

Liabilities

iManagement fee payable
Trustee fee payahle
Custodian fee payable
Other payables

Total Eahilities

Total interest sensitivity
gan

Mon-

Lin fo 1-5 Cwer inferest
1 year ears 5 years bearing Total
RMB FMe RME RiAB Rmg
3,821,067 389373758 25328310 68,523,123
5,808,308 - - - 5,808,308
- - - S08, 706 SOR 700
- - - 10,948 10,848
96283685 38373756 25328310 609,654 74,941,088
- - - 30,867 30,867
- - - 38,710 38,710
- - - 1.267 1,267
- 106,232 108,232
____________ - - 177 076 177.076

8,628 365

25,328,310

The foliowing table demonstrates the sensitivity of the Sub-Fund's profit or loss for the year
to a reasonable possible changs in interest rates, with all other variables held constant,

As at 31 December 2023

Dlebt securities

As at 31 December 2022

Bebt securities
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ABCH invesiment Fuads - ABC! Dynamiz ircome Fund
Finanpial statements for the year endad 27 Degamber 2023

Financial risk and management objective and policies (continued)
Market risk {comtinued)
Foreign exchange risk

Foreign exchange risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates.

The value of the Sub-Fund's assets may be affected favourably or unfavourably by
fluctuations in currency rates and therefore, the Sub-Fund will necessarily be subject to
foreign currencies exchange risk,

‘The Sub-Fund’'s major exposure in foreign current exchange rates at the end of reporting
periods are as follows:

Assets Liahdities Nel exposure
in RMB in RMB in RMB
aquivatent eguivalent equivalent
As at 31 December 2423
Usp B2 443 870 195 82,443 671
As at 3t December 2022
USD 74,921,355 - 74,821 359

The amounts in the above table are based on the camying value of the assets and liabilities.
The following table indicates the approximated change in net assets attributable to
unitholders in response to reasonably possible change in the USD to RMB exchange rate.
The analysis assumes ali other variables in particular interest rates remain constant.

Change in net

assels
Change in atfributable to
exchange rate unitholders
% RME
As at 31 December 2023
In respact of net assets denominated in USD +{-1 0% +/-8 244, 367
As at 31 December 2022
in respect of net assets denominated in USD +-10% +-7 4092 138
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Financial risk and management objective and policies {continued)
Liguidity risk

Liguidity risk is defined as the risk that the Sub-Fund will encounter difficulty in meeting
obligations associated with financial lizbilities that are settled by delivering cash or another
financial asset. Exposure to Bguidity nisk arses hecause of the possibility that the Sub-Fund
couid be required to pay its liabilities or redeem its units earlier than expected. The Sub-
Fund is exposed to cash redemptions of its redeemable units on a regular basis. Units are
redeemabla at the holder's option based on the Sub-Fund's net asset value per unit at the
time of redemption, calculated in accordance with the explanatory memorandum of the Sub-
Fund. Further details are described in note 7 to the financial statements.

The Sub-Fund manages its obligation to repurchase the units when required to do so and its
overalt liquidity risk by

- Limiting the number of units redeemed on any Dealing Day to 10% of the tofal number of
units in issue.

- Suspending the redemption of units or delaying the payment of redemption proceeds in
respect of any redemption request received, during any period in which the determination
of the net asset value is suspended.

The Sub-Fund mainly invested in the USD income instruments which are currently not listed
oh a stack exchange or a securities market where trading is conducted on a regular basis,
There is alzo no guarantes that market making arrangements will be in pface to make a
market and quote a pnce for a2l LIS income instruments. In the absence of an active
secondary market, the Sub-Fund may need to hold the USD income instruments until their
maturity date. If sizeable redemption requests are received, the Sub-Fund may need io
iquidate its investments at a substantial discount in order to satisfy such requests and the
Sub-Fund may suffer losses in trading such instruments. Even if a secondary market is
geveloped, the price at which the USD income instruments are traded may be higher or
lower than the initial subscription price due to many factors including the prevailing interest
rates.

Further, the bid and offer spread of the price of USE income instruments may be high and
the sub- Fund may therefore incur significant trading costs and may even suffer losses when
seling such investments. The Manager seeks to control the Houidity risk of the investment
portiolio by a series of interral management measures in order to meet unitholders’
redemption requests.

Financial assefs

Analysis of debt securities at fair value through profit or loss into maturity groupings is based
on the expected date on which these assets will be realised. For other assets, the analysis
into maturity groupings is based on the remaining period from the end of the reporting period
to the contractusl maturity date or, if sarlier, the expecied date on which the assats will be
reaiised.
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9  Financial risk and management objective and policies (continued)
(b) Liquidity risk {continued)
Financial liabilities

The maturity grouping is based on the remaining period from the end of the reporting period
to the contractual maturity date. When a counterparty has a choice of when the amount is
paid, the liability is allocated to the earliest period in which the Sub-Fund can be required to

pay.

The following table summarises the maturity profile of the Sub-Fund’s financial liabilities
based on contractual undiscounted cash flows. Balances due within one year equal their
carrying amounts, as the impact of discounting is insignificant. The table also analyses the
maturity profile of the Sub-Fund's financial assets (undiscounted where appropriate) in order
to provide a complete view of the Sub-Fund’s contractual commitments and liquidity.

At 31 December 2023

Less than Less than
On demand 1 month 1 year Total
RMB RMB RMB RMB
Financial liabilities
Management fee payable - 32,699 - 32,699
Trustee fee payable - 37.419 - 37419
Custodian fee payable - 1,180 - 1,180
Other payables - - 117,413 117,413
Total financial liabilities - 71,298 117,413 188,711
At 31 December 2022
Less than Less than
On demand 1 month 1 year Total
RMB RMB RMB RMB
Financial liabilities
Management fee payable - 30,867 - 30,867
Trustee fee payable - 38,710 - 38,710
Custodian fee payable - 1,267 - 1,267
Other payables - - 106,232 106,232

Total financial liabilities = 70,844 106,232 177,076
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Financial risk and management objective and policies {(continued)

Liguidity risk {continued)

The Fund manages its liguidity risk by investing predominantly in honds that it expects to be
abile to liguidate within 1 year or less. The following table illustrates the remaining
contractual maturities of assets held:

Up to 1 year 1-5years Over5years Totals
RMB RMB RIMB RMB

31 December 2022

Financial assets at fair value
through profit or loss

45 818,566 20,152 657 66,010,623

31 December 2022

Financial assets at fair value
through profit or loss 3,821,057 39 373,756 25,328 310 B8 523,123

Credit and counterparly risk

The Sub-Fund is exposed to credit risk, which is the risk that one party to a financiat
instrument will cause a financial loss for the other party by failing to discharge an obligation.

Al transactions in secunities are seltled! paid for upon defivery using approved brokers. The
risk of default is considered minimal, as delivery of securities is only made once the broker
has received payment. Payment is made on a purchase once the securities have been
received by the broker. The trade will fail if either party fails to meet its obligation.

Credit risk disclosures are segmented inio two sections based on whather the underlying
financial instrument is subject to IFRS 9's impairment disclosures or not.

Financial assets subject to IFRS 8's impairment requirements

The Sub-Fund’s financial assets subject to the expected credit loss (ECL) model within IFRS
9 is the bank balance and interest receivable. At 31 December 2023 and 2022, no loss
allowance had been provided. There is not considered to he any concentration of credit risk
within these assets. No assets are considered impaired and no amounts have heen written
off in the pericd.
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Financial risk and management objective and policies {continued)
Credit and counterparty risk {continued)

As only interest receivable is impacted by the IFRS 8 ECL model, the Sub-Fund has adopted
the simpiified approach. The loss allowance shown, if any, is basad on Efetime ECL.

In calculating the loss allowance, a provision matrix has been used based on historical
observed |oss rates over the expecied life of the receivables adjusted for forward-looking
gstimates.

Financial assets not subject to IFRS 9's impairment requirements

The Sub-Fund is exposed to credit risk mainly on debt instruments. This class of financial
assets is not subject to IFRS 8's impairment requirements as they are measured af fair value
through profit or loss. The carrying vakie of these assets, under IFRS 9 represents the Sub-
Fund’s maximum exposure to credd risk on financial instrumends not subject to the IFRS @
impairment requirements on the respective reporting dates. Hence, no separate maximum
exposure to credit risk disclosure 15 provided for these instruments.

The Sub-Fund’s financial assets which are potentially subject to concentrations of
counterparty risk consist principally of bank depasits and investmenis held with the financial
institutions as listed out below, The table below summarises the Sub-Fund's assets placed
with banks and the custodian:

Saurce of

As at 31 December 2023 R#B Credit rating credit rating
Bank
Eank of China {Hong Kong) Limited 152 625 F-1 Moody's
Agricuitiral Bank of China, HK

Branch 15,585 503 P-1 Moody's
Custodian
Bark of China {Hong Kong) Limited 65,010,623 P-1 Moody's
As at 31 December 2022
Bank
Earnk of China (Hong Kong) Limited 5 808,308 F-1 Moady's
Custodian
Bank of China (Hong Keng) Limited 68,523,123 P-1 Moody's

31



(c)

10

{a}

ABC! ivastment Funds - ABC! Dynamic income Fund
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Financial risk and management objective and policies (continued)
Credit and counterparty risk (continued)

The Fund invested in debt securities with the following credit quality expressed as a
percentage of detd secunities per Moody's:

% of debt

2% of debt securities

sentitios As of 31

Ag of 37 December

December 2023 2022
Aaa 18% -
Aa3 b ]
Baal 21% 23%
Baa2? 15% 18%
Baa3 - 10%
Mot rated A4, 48%

Total 100% 1005%

Capital managemeni

The Sub-Fund's objectives for managing capitat are to invest the capital in investments in
order to achisve s investment objective while maintaining sufficient lguidity to meest the
expenses of the Sub-Fund, and to meet redemption requests as they arise,

Transactions with manager and its connected persons

The following is a summary of significant related party transaction or transactions entered
into during the year between the Sub-Fund and the Manager, the Trustee and their
Connected Persons. Connected Persons are those as defined in the SFC Code. All
transactions entered into during the year between the Sub-Fund and the Manager, the
Trustee and its connected persons were carried out in the normal course of business and on
normal commercial terms. To the best of the knowtedge of the Manager and the Trustee, the
Sub-Fund does not have any other transactions with Connected Persons except for what is
disciosed below.

Bank deposits and investments held by the Trustee's affiliates

The Sub-Fund’s bank deposits and investments were held by the Trustee’s affiliates, Bank of
China {Hong Kong) Limied. Furher details of the balances held are described in note 5 and
& of the financial statements,

At 31 December 2023, bank balance with the Custodian was RMB152,625 (2022

RMBES 808,308). The interest income form the bank deposits was RMBS 767 (2022:
RMBZ2,367) and the bank charge was RMB1,883 (2022: RMB1.429).
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Transactions with manager and its connected persons (continued)

Fixed deposit held by the manager's affiliates

The Sub-Fund's fixed deposits were held by the manager's affiliates, Agricultural Bank of
China, HK Branch {"ABCHK"}. Further details of the balances held are described in note & of

the financial statements.

At 31 December 2023, fixed depost with ABCHK was RMB15,595 503 (2022 nit). The
ifterest ncome from the fixed depasit was RMB255,083 (20221 nil).

Holdings in the Sub-Fund

The Sub-Fund allows the Manager, its connected persons and other funds managed by the
Manager to subscribe for, and redeem, units in the Sub-Fund. The holdings in the Sub-Fund
by the Manager and its connecited persons as at 31 December 2023 were as follows:

Linits held by Victorious Base Limited, a feliow subsidiary of the Manager:

2023 2022

Clags | {USD) Class | (USD)

units urits

Qutstanding as at 1 January 1,150,000 1,150,000
Units subscribed - .
QCutstanding as at 31 Becember 1,150,000 1,150,000

Al transactions entered into during the year between the Sub-Fund and the Manager and its
connected persons were carried out in the normat course of business and on normai
caommercial terms,

Managernent fee

The Manager is entitled to receive, an an annual basis, a management fee from the
Sub-Fund, at a rate of 0.6% per annum for Class A units and 0.5% per annum for Class |
units {Lip t0 maximum of 2% per annum for both Class A and Class | giving not iess than one
month's prior notice to the unitholders) with respect {0 the net assets attributable to
unitholders of each class of the Sub-Fund calculated and accrued on each dealing day and
are paid monthiy in arrears.

for the year ended 31 December 2023, management fee incurred amounted to RMB396,003

(2022: RMB372,377), of which RMB32 689 (2022; RMB30,867) remain putstanding at 31
Cecember 2023,

33



10
(e)

{0

Q)

(h)

ABCH tnveztment Funds - ABCT Oynaric income Fund
Firnancial slafements for the vear ended 31 December 2023

Transactions with manager and its connected persons {continued)
Trustee foe

The Trustes is entitled to receive a trustee and administration fee from the Sub-Fund, at a
rate up to of G.15% per annum and accrued on each valuation day and is paid monthly in
arrears.

For the year ended 31 December 2023, trustee fee incurred amourded to RMB478.710
(2022: RMB478,708), of which RMB37,419 (2022: RMB38,710) remain outstanding at 31
December 2023,

Custodian fee

The Custodian is ertitted to receive, on an annual basis, a custodian fee from the Sub-Fund,
at a rate of 0.1% per annum of the net asset value of the Sub-Fund calculated and acerued
on each dealing day and is paid monthly in arrears.

For the year ended 31 December 2023, custodian fee incurred amounted to RMB15,938
(2022: RMB15,542}, of which RMB1, 180 (2022: RMB1,2687) remain outstanding at 31
December 2023,

Handling fee

The Trustee is entitled to receive handling fee from the Sub-Fund. The fee is paid as
incurred. For the year ended 31 December 2023, handling fee expense to the Trustee was
RMB700 (2022; RMB40D),

Transaction fee

The Custodian is entitied to receive transaction fee from the Sub-Fund. The fee is paid as

mcurred. For the year ended 31 December 2023, transaction fee expense to the Custodian
was RMBE1.407 {2022 RMBZS(),
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ABCI investment Funds - ABCI Dynamic Incame Fund
Financial statements for the year ended 31 December 2023

Distribution
2023 2022
RMB RMB
Undistributed income at the beginning of the year 4,430,764 2,668,945
Total comprehensive income for the year 7,510,527 909,464
Add: Met loss/(gain) on financial assets and liabilities
at fair value through profit or loss (5,733,096) 852,355
Undistributed income before distribution 6,208,195 4 430,764
Less: Distribution - =
Undistributed income as the end of the year 6,208,195 4,430,764

The Undistributed income before distribution is the amount available for distribution which is
the total net amount receivable by the Sub-Fund in respect of the relevant period (“Total
Income”) minus any expenses chargeable against income, subject to adjustments made in
accordance with the Trust Deed. Total Income would include amount receivable by way of
interests (e.g. generated from bank deposits and debt securities), or other receipts as
determined by the Manager to be in the nature of income. Capital gains or losses, whether
realised or unrealised, do not form part of Total Income and therefore would not impact on
the amount available for distribution.

Soft commission arrangements

The Manager and its connected persons may enter into soft commission arrangements with
brokers under which certain goods and services used to support investment decision making
will be received. The Manager and its connected persons will not make direct payment for
these services but will transact an agreed amount of business with the brokers on behalf of
the Sub-Fund and commission will be paid on these transactions.

The goods and services must be of demonstrable benefit to the Sub-Fund and may include
research and advisory services, economic and political analysis, portfolio analysis including
valuation and performance measurement, market analysis and data and quotation services,
computer hardware and software incidental to the above goods and services, clearing and
custodian services and investment-related publications.

Meither the Manager nor any of its connected persons has entered into any soft commission

arrangements with brokers or dealers in respect of the transactions for the account of the
Sub-Fund.
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ABC! Investment Funds - ABC! Dynamic Incorme Fund
Financial statements for the year endad 371 December 2023

Possible impact of amendments, new standards and interpretations issued but
not yet effective for the year ended 31 December 2023

Up to the date of issue of these financial statements, the IASB has issued a number of
amendments, new standards and interpretations which are not yet effective for the year
ended 31 December 2023 and which have not been adopted in these financial statements.

Of these developments, the following may be relevant to the Sub-funds’
operations and financial statements:

Effective for
account periods
beginning on or after

Amendments to IAS 1, Classification of Liabilities as Current or 1 January 2024
Non-current

Amendments to IAS 21, Lack of Exchangeability 1 January 2025
The Sub-Fund is in the process of making an assessment of what the impact of these
amendments and interpretations is expected to be in the period of initial application. So far it

has concluded that the adoption of them is unlikely to have a significant impact on the Sub-
Fund’ results of operations and financial position.
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ABC! lnvestment Funds - ABCT Dynamic Income Fund
Year ended 31 December 2023

STATEMENT OF MOVEMENTS IN PORTFOLIO
HOLDINGS (unaudited)

31 December 2023

LISTED DEBT SECURITIES
Denominated in USD

British Virgin Islands

BLUESTAR FINANCE HLDGS
LTD 3.875% S/A PERP

CCTHK 2021 LTD 2% S/A
19JAN2025

CENTRAL INTL
DEVELOPMENT BVI LTD
2.2% SIA 25AUG2024

CHANG DEVELOPMENT
INTL LTD 4.3% S/A
09SEP2024

CHINA GREAT WALL INTL
HLDGS V LTD 2.875% S/A
23NOV2026

HUAFA 2021 | CO LTD 4.25%
S/A PERP

YUNDA HLDG INVESTMENT
LTD 2.25% S/A 19AUG2025

Cayman
SPIC PREFERRED CO NO 2
LTD 3.45% S/A PERP

At 31

December

2022

1,000,000

1,000,000

1,000,000

1,000,000

900,000

1,000,000

1,000,000

6,900,000

960,000

Movements in holdings

Additions

37

At 31

December

Disposals 2023
(1,000,000) =
- 1,000,000
{1,000,000) g
(1,000,000) 2
- 900,000

- 1,000,000

- 1,000,000
(3,000,000) 3,900,000

960,000



ABC! Investment Funds - ABCI Dynamic Income Fund
Year ended 31 Decembear 2023

STATEMENT OF MOVEMENTS IN PORTFOLIO
HOLDINGS (unaudited)

31 December 2023 (continued)

LISTED DEBT SECURITIES
{continued)

Denominated in USD
{continued)

China

EXPORT-IMPORT BANK OF
CHIMNA 3.875% S/A
16MAY 2026

GANSU PROVIMNCIAL
HIGHWAY AVIATION
TOURISM INVESTMENT
GROUP CO LTD 3.25% S/A
03NOV2023

GUANGZHOU
DEVELOPMENT DISTRICT
HLDG GROUP CO LTD
2.85% 3/A 19JANZ2027

Hong Kong

BANK OF
COMMUNICATIONS HONG
KONG LTD 2.304% S/A
08JUL2031

FAR EAST HORIZON LTD
4.25% SIA 260CT2026

HONG KONG GOVERNMENT
INTL BOND 4.25% S/A
07JUN2026

Movements in holdings
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200,000

At 31 At 31
December December
2022 Additions Disposals 2023

- 500,000 - 500,000

600,000 - (600,000) =
500,000 - - 500,000
1,100,000 500,000 (600,000) 1,000,000
1,000,000 - - 1,000,000
1,000,000 s - 1,000,000
- 200,000 - 200,000
2,000,000 - 2,200,000




ABC! Investment Funds - ABCI Dynamic Income Fund
Year endad 31 December 2023

STATEMENT OF MOVEMENTS IN PORTFOLIO
HOLDINGS (unaudited)

31 December 2023 (continued)

LISTED DEBT SECURITIES
(continued)

Denominated in USD
(continued)

United States

US TREASURY MN/B 4.625%
S/A 28FEB2025

US TREASURY N/B 3.875%
S/A ITMAR2025

Total Listed Debt Securities

At 31
December
2022

10,960,000

Movements in holdings _

Additions Disposals
700,000 -
1,000,000 =
1,700,000 -
2,400,000 (3,600,000)
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At 31
December
2023

700,000

1,000,000

1,700,000

9,760,000



ABCH Investmant Funds - ABC! Dynamic Income Fund
Year ended 31 December 2023

PERFORMANCE TABLE (unaudited)
31 December 2023

PERFORMANCE TABLE (Unaudited)

Published net assets attributable to unitholders
(calculated in accordance with the Sub-Fund's Trust Deed)

Net asset value

per unit Total net asset

Class [ (RMB) value

{(in RMB) (in RMB)

As at 31 December 2023 3 =
As at 31 December 2022 . -
As at 31 December 2021 = =
As at 31 December 2020 103.26 71,341,992
As at 31 December 2019 102.14 102,141,534
As at 31 December 2018 97.41 97,409,575

Net assef value

per umnit Total net asset

Class | (USD) value

(in USD) (in RMB)

As at 31 December 2023 10.05 82,274,536
As at 31 December 2022 89.39 74,764,009
As at 31 December 2021 10.11 73,854,545

As at 31 December 2020
As at 31 December 2019

As at 31 December 2018
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PERFORMANCE TABLE (unaudited)
31 December 2023 (continued)

PERFORMANCE TABLE (Unaudited) (continued)

Highest issue price and lowest redemption price per unit

Year ended 31 December 2023
Year ended 31 December 2022
Year ended 31 December 2021
Year ended 31 December 2020
Year ended 31 December 2019
Year ended 31 December 2018
Year ended 31 December 2017

Period from 20 December 2016°

Year ended 31 December 2023
Year ended 31 December 2022
Year ended 31 December 2021
Year ended 31 December 2020
Year ended 31 December 2019
Year ended 31 December 2018
Year ended 31 December 2017

Periad from 20 December 2016"

1

ABC! Investment Funds - ABCI Dynamic Income Fund

Year ended 31 December 2023

Highest issue
price per unit
Class | (RMB)

(in RMB)

104.69
103.26
103.85

97 41

100.02

100.06
Highest issue
price per unit
Class | (USD)
(in USD)
10.05

10.12

10.11

Lowest
Redemption
price per unit
{in RMB)

103.53
100.43
97.45

90.32

9410

99.99
Lowest
Redemption
price per unit
{in USD)
9.42

8.98

5.299

Period from 20 December 2016 (date of commencement of operation) to 31 December

2016.
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INVESTMENT PORFOLIO (unaudited)

31 December 2023

LISTED DEBT SECURITIES

Denominated in USD

British Virgin Islands

CCTHK 2021 LTD 2% S/A
19JAN2025

CHINA GREAT WALL INTL HLDGS
WLTD 2.875% S/A 2Z3NOV2026

HUAFA 2021 | CO LTD 4.25% S/A
PERP

YUMNDA HLDG INVESTMENT LTD
2.25% SIA 19AUG2025

Cayman
SPIC PREFERRED CONO 2 LTD
3.45% S/A PERP

China

EXPORT-IMPORT BANK OF CHINA

3.875% S/A 16MAY2026
GUANGZHOU DEVELOPMENT

DISTRICT HLDG GROUP COLTD

2.85% S/A 19JAN2027

ABC! Invastmant Funds - ABCT Dynarmic income Fund

Year ended 31 Decomber 2023

42

Accrual % of Net
Holdings Fair Value Interest Assets
(in RMB)  (in RMB)
1,000,000 5,868,804 63,697 B.35
900,000 5742633 18,938 6.98
1,000,000 6,970,782 110,975 8.47
1,000,000 6,533 671 58,307 7.94
3,900,000 26,115,890 251,917 31.74
960,000 6625363 11,138 8.05
500,000 3513,734 16,564 427
500,000 3,238,386 45,384 3.94
1,000,000 6,752,120 62,248

8.21



ABC! Investment Funds - ABCI Dynamic income Fund
Year ended 31 December 2023

INVESTMENT PORFOLIO (unaudited)
31 December 2023 (continued)

LISTED DEBT SECURITIES
{continued)

Denominated in USD (continued)

Hong Kong

BANK OF COMMUNICATIONS
HONG KONG LTD 2.304% S/A
08JULZ2031

FAR EAST HORIZON LTD 4.25%
S/A 260CT2026

HONG KONG GOVERMNMENT INTL
BOND 4.25% S/A 07JUN2026

United States

US TREASURY N/B 4.625% S/A
28FEB2025

US TREASURY N/B 3.875% S/A
J1TMAR2025

Total Debt Securities
TOTAL NET ASSETS
Denominated in RMB

Total debt securities (cost:
RMB63,536,989)

Total investment portfolio
Interest receivable on debt securities
Other net assets

Total net assets

MNote:

Accrual % of Net

Holdings  Fair Value Interest Assets
(in RMB) (in RMB)

1,000,000 6,595912 78,392 8.01

1,000,000 6,456,902 53,806 7.85

200,000 1,421,175 3,867 1.73

2,200,000 14,473,989 136,065 17.59

700,000 4,982 643 76,641 6.06

1,000,000 7,060,618 68,612 B8.58

1,700,000 12,043,261 145,253 14.64

9,760,000 66,010,623 606,621 80.23

66,010,623 80.23

66,010,623 80.23

606,621 0.74

15,657,292 19.03

100.00
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82,274,536

Investments are accounted for on a trade-date basis.



